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Key Highlights — 

 PMI slowed to 50.3 in October  

 Output rises fractionally while new orders stagnate  

 Level of positive sentiment falls to the weakest since February  

 Labour market continued to improve 

 

Growth in India’s manufacturing struggled somewhat as the recent recovery en-
joyed by the sector lost momentum in October. Nikkei India Manufacturing Pur-
chasing Manager’s Index (PMI) fell to 50.3 in October 2017 from 51.2 in September. 
A reading above 50 on the index denotes expansion and less than that indicates 
contraction in activities. 

During the month, inflows of new orders stagnated as the negative effects arising 
from the implementation of GST continued to dampen demand levels. Further-
more, overseas demand for Indian goods dipped to the greatest extent since Sep-
tember 2013. 

Output growth eased to a fractional pace, and one that was the slowest in the cur-
rent three-month period of rising production. Where an increase in output was 
registered, firms associated this with stronger demand. Where a decrease in output 
was observed, firms blamed the negative effects of GST.   

On the price front, manufacturing companies continued to face higher input costs, 
which rose at the fastest pace since May. Firms raised their output charges to pass 
on higher cost burdens to clients. That said, their ability to fully pass on higher input 
costs was restricted due to competitive conditions. Reflecting subdued demand 
conditions, firms were discouraged from engaging in input buying. Purchasing activ-
ity fell for the first time in three months, albeit marginally. Meanwhile, preproduc-
tion stocks reduced in October.   

On the bright side, the labour market continued to improve, with manufacturers 
further increasing their staffing levels. The rate of payroll growth was modest and 
broadly unchanged from September’s recent high. Firms associated a rise in em-
ployment with greater outstanding business. 

Finally, the level of positive sentiment among manufacturers towards output 
growth eased to the weakest since February, according to the survey. Optimism 
was rooted in projected benefits of GST materialising over the next 12 months. 
However, some firms expressed concerns over negative GST effects.  

 

Event Update  
India Manufacturing PMI 

Inflows of new orders stagnated 
as the negative effects arising 
from the implementation of GST 
continued to dampen demand 
levels.  

The rate of payroll growth was 
modest and broadly unchanged 
from September’s recent high.  

PMI slowed to 50.3 in October 
2017 from 51.2 the previous 
month  .  
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich 
Wealth Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended 
recipient and should not be replicated or quoted or circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ 
taxation/ legal advice. While the information contained in the report has been procured in good faith, 
from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it 
should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of 
the company (SMIFS) are often sought after for expressing their views on print/ electronic/ web 
media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be 
construed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. The 
views/ opinions expressed is for information purpose only, and may change due to underlying 
factors, related or unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, 
agents, and representatives shall not be liable for any damages whether direct or indirect, incidental, 
special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives 
on which the research report is made or opinion is formed or views are expressed in print or electronic 
media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed.  
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and 
the views expressed about the subject or issues in this report accurately reflect the personal views of the 
analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, 
directly or indirectly, related to specific recommendations or views expressed by the research analysts/ 
market strategists/ Portfolio Managers. 
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by 
Securities & Exchange Board of India (SEBI), registration number being INH300001474.  
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